Government of Western Australia
Department of Environment Regulation

Decision Document
Environmental Protection Act 1986, PartV

Proponent: = Wespine Industries Pty Ltd

Licence: L8357/2009/2

Registered office: 12/477 Orrong Road
WELSHPOOL WA 6106

ACN: 052 954 337

Premises address: Wespine Dardanup Pine Log Sawmill
241 Moore Road
DARDANUP WEST WA 6236

Being Lot 76 on Diagram 94278
Issue date: Thursday, 29 May 2014
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Expiry date: Friday, 7 June 2019

Decision

Based on the assessment detailed in this document the Department of Environment Regulation
(DER), has decided to issue an amended licence. DER considers that in reaching this decision, it has
taken into account all relevant considerations and that the Licence and its conditions will ensure that
an appropriate level of environmental protection is provided.

Decision Document prepared by: Daniel Hartnup.......c.oooveeviviiniincnnene.
Licensing Officer

Decision Document authorised by: Neville Welsh..........ccooecveiiiieiiennenn.
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1  Purpose of this Document

This decision document explains how DER has assessed and determined the application for a works
approval or licence, and provides a record of DER’s decision-making process and how relevant
factors have been taken into account. Stakeholders should note that this document is limited to
DER's assessment and decision making under Part V of the Environmental Protection Act 1986,
Other approvals may be required for the proposal, and it is the proponent's responsibility to ensure
they have all relevant approvals for their Premises.

Works approval and licence conditions
DER has three types of conditions that may be imposed on works approvals and licences. They are
as follows;

Standard conditions (SC)
DER has standard conditions that are imposed on all works approvals and licences regardless of the
activities undertaken on the Premises and the information provided in the application. These are
included as the following conditions on works approvals and licences:

Works approval conditions: 1.1.1-1.1.4, 1.2.1, 1.2.2, 5.1.1 and 5.1.2.

Licence conditions: 1.1.1-1.1.4, 1.2.1-1.2.4, 5.1.1-5.1.4 and 5.2.1.
For such conditions, justification within the Decision Document is not provided.
Optional standard conditions (OSC)
In the interests of regulatory consistency DER has a set of optional standard conditions that can be
imposed on works approvals and licences. DER will include optional standard conditions as
necessary, and are likely to constitute the majority of conditions in any licence. The inclusion of any
optional standard conditions is justified in Section 4 of this document.
Non standard conditions (NSC)
Where the proposed activities require conditions outside the standard conditions suite DER will
impose one or more non-standard conditions. These include both premises and sector specific

conditions, and are likely to occur within few licences. Where used, justification for the application of
these conditions will be included in Section 4.
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2 Administrative summary

Administrative details

Application type

Works Approval ]
New Licence ]
Licence amendment X

Works Approval amendment  []

Assessed design

Category number(s) capacity

Activitiesr that cause the premises to become
prescribed premises

29 — Timber preserving | 200 000 m*yr

Application verified

Application fee paid

Date: N/A

Date: N/A

Works Approval has been complied with

Compliance Certificate received

Yes[ ] No[] N/AK
Yes[] No[] N/AL]

Commercial-in-confidence claim

Yes[] No[X

Commercial-in-confidence claim outcome

Is the proposal a Major Resource Project?

Yes[] NolX

Was the proposal referred to the Environmental
Protection Authority (EPA) under Part IV of the
Environmental Protection Act 19867

Referral decision No:
Yes[] NolX] | Managed under Part V

O

Assessed under Part IV []

Is the proposal subject to Ministerial Conditions?

Yes[X No[]

Ministerial Statement No:

312

EPA Report No: Bulletin 669

Does the proposal involve a discharge of waste
into a designated area (as defined in section 57
of the Environmental Protection Act 1986)?

Yes[] NoX|

Department of Water consulted Yes No []

s the Premises within an Environmental Protection Policy (EPP) Area Yes[] NolX

If Yes include details of which EPP(s) here.

Is the Premises subject to any EPP requirements?

Yes[] NolX

If Yes, include details here, eg Site is subject to SO, requirements of Kwinana EPP.
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3 Executive summary of proposal and assessment

Wespine Industries Pty Ltd (Wespine) operates a plantation softwood sawmill 10 km south-east of
Bunbury pursuant to part V Licence L8357/2009/1, the Dardanup Pine Log Sawmill Agreement Act
1992 (WA) as amended (SAA) and Ministerial Statement No. 312 (Statement 312). The mill was
established in 1984 by Wharncliffe Pty Ltd on the present site due to proximity to the Wesfi (now
Laminex) particleboard manufacturing plant which used, and still uses, the mill's fibre residue and
woodchip in its manufacturing process.

The SAA of 1992 is an agreement between Wespine and the State Government, who will supply
sawlogs from state owned and private pine plantations until 2033, on the condition that Wespine
make full use of the economies of scale provided (i.e. upgrade the mill when required). The first
expansion plan, which anticipated timber throughput at the mill to increase in stages up to 400,000 m®
by 2003, was subject to formal assessment by the EPA (Bulletin 669, December 1992), and
culminated in the issue of Statement 312 in April 1993.

The actual capacity increases have not met the levels contemplated in 1992 due to unforseen
circumstances in both timber demand and supply. The first major expans:on took place in 1993,
taking log input capacity from 70,000 to 150,000 m® and then to 200,000 m® in 2002. Since this time
several upgrades and efficiency improvements have increased the mill's capacity to the current
450,000 m/yr.

The mill is a modern milling complex, consisting of a log yard which receives, measures and de-barks
the logs; a green mill where logs are cut into sawn boards of various dimensions; high temperature
drying kilns where the timber is dried (seasoned); and a dry mill where the seasoned timber is
converted into building products and some of the production is preserved with an insecticide
(Bifenthrin, primarily to protect against the European house borer Hylotrupes bajulus and termites).

The mill was first licensed under part V in 2009 following construction of the timber preserving facility
under Works Approval 4455, which triggered category 29 of the Environmental Protection Regulations
1987. The facility comprises an in-line spraying unit with two fully enclosed rangehood structures with
extraction fans and a filter system to trap any overspray mist. The current capacity of the facility is
200,000 m*/yr (approximately half the annual log intake).

Due to encroachment of rural residential properties within 600 m of the mill, noise emissions are the
primary issue at the site. An environmental noise management plan and commitments required
through Statement 312 are used primarily to control noise. In addition Wespine owns the majority of
land to the north, east and south of the mill, some of which it has tied up in plantation, and provides a
minimum 500 m separation to residential areas. In November 2002, the mill was granted a regulation
17 approval under the Environmental Protection (Dardanup Pine Log Sawmill Noise Emissions)
Approval 2002, as the promulgation of the Environmental Protection (Noise) Regulations 1997 in
January 1998 created obligations on Wespine that were inconsistent with Statement 312. This
approval allows noise emission levels consistent with Statement 312, which in esscence are 5 dB(A)
higher than the assigned levels. The term of this approval was extended in 2012 for a further a 10
years.

Other environmental impacts associated with on-site activities are predominantly managed through

the existing conditions and proponent commitments of Statement 312 established prior to the part V
licence. To avoid confusion, DER has elected not to duplicate any of these existing requirements in

the part V licence.
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Government of Western Australia
Department of Environment Regulation

6 Risk Assessment

Note: This matrix is taken from the DER Corporate Policy Statement No. 07 - Operational Risk Management

Table 1: Emissions Risk Matrix
kelihooc } % Consequence

“Severe
Almost Certain k| I Extreme

ikely : ; - 8 Extreme
o

™

Possible Moderate Moderate | H BN Extreme

Unlikely Moderate Moderate M_oderate

Rare Moderate Moderate
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